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Private and Public Debt in 1953

THE totel of net lpuhlic and E_rivut& dabé reached $585 bil~
lion aé the end of last year. Net public debt accounted for
about two-fifths of the o nte, corporation debt for nbout
one-ihird, and individuals’ and noncorporste business debt

The ovarall increase during 1953 wes $29% billion, The
rati of rise for the yoar was just under 5% percent, compared
with nmﬂ{ 8 Eaﬂbﬁnb in 1982. Previous smoual rates of
expansion bad been larger, emonniing to 7 percent in 1951
and 9} percent in 1950.

Composition of Federal Debi
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As in moat. recent yonrs, the bulk of the increase during
1953 pcenrrad in Er_w:a.ta obligntions. Net private debt rose
7 percent; net public debt, 3 percent.

ivats indebtednesa accounted for 58 percent of tatal nat
debt at, the end of last year. This fraction compares with 55
Percont at the end of previous Year, 47 percent in 1949
and the wortune low of 34 percont in 1945, The snstnined
advanes in the percentage hns reflectad the genernl postwar
“pansion of business and investment activity.
HOTE~ME. CEAOENE AND MB. 0CRMAN ARE MEMEERS OF TEE
NATIONAL TNCOME DIVISION, OPFICR OF BUSINESS EQONOMIOK,

- of credit in finoacing consumer purch

The $21X billion increvse in private debt last year wos
sceompanied by the investmont of $25% billion in new hous-
ing and business plant, $24% billien i producers’ durnble
equipment, and o xise of $10 hillion in private holdings of
cash, deposits, end T, 8. Government sanurisics.

Grross debt, before consolidation of borrowers’ accounts as
axplained in the technicnl note to this report, reached n total
of 3633 billion at the end of 1953. During the yesr, gross
Federal, State and local 'fov-mmel}h debt moved up 4 per-
eent to $322 hillion, and gross private debt ross nearly 7
percent to $361 billion,

Changes in debi mmpoaiﬁﬁn

All major dabt categories increased.in 1953 (ase tabla 1.
The broad pattern of change was similor to thas recorded in
1952, reflecting the contivuntion of basic postwar trends in
the Nution’s economie growth, In each vear, government
net debt advanced about 3 percent, with the Federal debt
rising by 2 percent and State and local debt by 11 percent.
Carporats debt increased about 4¥ parcent during 1053 s
compared with 5 percent the year before. Noncorporats
business and personal debt rosa 10 percent last year ns against
13 percent in 1952, Slowing of the expapsion in this last
cntegory is laxgely teaceable to o drop in net new barrowing
by conaumers, which hod spurted in 1962 with the relaxation
of eredit comtrols.

Partiel dete indicate that the uptrend of total debt was
checked 1 the first holf of 1964. Thera was o general con-~
traetion of short-term credit, partly ssasonal in nature, aud a
cobeiderable slowing in the rise of most types of privotn

Jlong-term indebtedness,

Not government debt apparantly declined about 2 percent
ns 1 drop in short-term Federal liabilities—partly scagonsl
and portly due to xefinancing into longer-term issues—mora
than offset o growth in long-term debt and o continued sharp
rize in Sinie and locol obligationa. Corporate net debi was
reduced around T4 percent, the liquidation affecting bank
logns, trade payobles, and tax linhilities, while long-tarm
debt expanded slightly, Noncorpornte liabilities ross 2 per-
cent; this movement wos dominated by the advance of over
5 percent in nonfarm mortgages, nnd ocourred in epite of
declines in the totela of commercial and consumer credit
ontstanding.

While all of the short-term debt aeries mentioned—with
the singls exception of consumer credit—recorded decrenses
in the first half of Inat year alao, in ench case the drop this
yoor was conziderably more pronouneed, Apparent reascna
vary from category to entegory. A decline in transsetiona of
types commonly credit-financed bag playnd & part. Lignida-
tion of inventories hae affected the cradit needs of businuss.
Refinancing inte longer-term obligations waa » factor in the
case of the Federal Government and certain other classes of

- borrowers, Finally, thera seems to have been a somewhat

mora conservative attitude than previously toward the use
BSER,
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Credit conditions ease after mid-1953

Neorly all selective credit controla baving been discon-
tnued in 1952, the availobility of eredit and the movement of
interest rates during 1953 were determinad Inrgely by the
course of generol husiness sctivity and the concurrent Federsl
T el Peolhmh svoiled during

tiv: ight money situation prevnila ing moak
-of the first h{qungf Tast y&gr, with menl?.lrlfar banlk borrowi
higher than excess reserves, tha Reserve bank discount rete
on pdvances secured by Government nbli%ﬂ-tipns up bo 2 E:E-
cont, and demand for eredit strong s business expanded.
The maximum permissible rates on loans insured hy the
Federnl Housing Administration or gusrnoteed by the Vet-
erans Administration wers raised to 4% percent and corporate,
Treasury borrawing was ab higher interest
ields on marketable
forms of debt were generally est since the end of
World War IL

In the second half of the year, o dscline in businees neiévity
“ecombined with an ensier Foderal Reserve policy to reverse
the situntion in the credit market, The Reserve Systom
mede substantisl open market purchazes in Mn%. June, and
July and lowered reserve requirements in July. yaar-snd,
the member banlks wers largely out of debt to Systen:.
While supply conditiona wera snsed in the meney marketa,
business demand for credit seftensd in the sscond half.
Bank loans to business roso less then sensonslly in the third
gquarter ond declined contra-seasonally in the fourth. Intar-
st rates and bond yields reeoded with these davelopments,
ond the sredit supply situation became move favorsble to
new borrowing, -

Federal debt edges upward

A 3% percont rise during 1953 in the outstending dirsct
obligntions of the Trensury and othex Federol ies added
510 billion to gross Federal debt. -Jugi under half chis s

municipal, ond res 5 o
rates than previously. ¥ midyear
the . hi

was borrowed from sourcas within tha (Governmont, lesvin
# bolence of somewhnt mors than 35 billion to be obtain
from investors, imcluding the bonking aystem. Security
issues to cover this balance brought the net Federnl debt up
from slightly undar $223 billion o4 the beginning of the yenr
to juet over 5222 billign ot the end.

About §2 hillion of the increnas in, fotal gros debt involvad |
mém:ﬂ? by Fa&leml agencies gtthai"thnn ﬂ;&thTrén‘;auI}r, d:md f

= argely the price support i of the Commedity
Credit Corporation. In total nw cies' needs for
credit weve more than covered by loans from the Troasury,
and spency net debt to tha public declined frnﬁtmm.lﬂ'
during tha ﬂi(_enr. . .

Eight billion dollars of the increass in the Federal gross
debi total was in direct obligetions of the Treasury, and
stemmed from tie budgety deficit. This dafici¢ smounted
to over 3% billion in the cafanda.r year 1953, up $3X Lillion
from the year befors, aa defenss expenditures renched thair
poalt. However, the vise in. the deficit was motched by &
swing in the lemy ensh belomes, which ineressed during
1952 nnd was reduced during 1953, and tha senls of borrewin
was similar in both yoara. Social secwrity and other Fad-
arally administered funds took about $2¥ billion of Tressury
oblipations last yenr, as compared to $3%4 biflion in 1952
Borrowing from _outside scurges (1. e, the increese in nat
debt) supplied -the remainder of the funds noeded. These
and re]mbi]m transactions are summarized in the accompanying
text talxe.

. . . {htiomn of doRore}
Budgetary deficlt. .. .. _ e e e mma et 6.8 0.3
Plus: Increnss (+) ar depresss (—) in ¢ash balanse. 1.8 —L19J
Cﬂmﬂng BEBORBE, Bk e ! -
Equals: Nei bormowing. - coaeann : &0 7.8
s Inkre-Gevernment.__ A8 __ 24
From other sourees. o oo cceceooan 4.4 44

.- The ehief outside suppliers of funds: to n.cr;'ar-l:-mt._jrmr'ﬂ
daficit were inveators, State nnd local governments,
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. nonfinsnein]l corporations, and the Faderal Reserve banks.

Holdinga of cach of thess groups increased by mors than $1
billion. Insurance companies end mutual sevings bonks
roduced their holdings of Treamary securitics, and com-~
mercial bank purchases in the second half of the year wore
[ergely in replacoment of seetritios liquidated during the
first half. As compared with 1982, the main shifts in the

_pattern of fund sources ware & rise in mat purchases by

popfinancial corporations and personal investors and the
reduced rabe of investment by commercind banks.

Problems of debt management

Shadinga in the uccom%amgﬁ chmt indienia the maturity
giructure of the morketable eral debt, while the total of
markstabla and nonmorketabla iypes shown is the nmount
gubject to statutory limitation.

A celling of $275 billion was in effect throughout the
peziod covered by this chort, with oblignéions not issued
oF gunran Treasury generally excluded but with
no exelusion of Tressury securities held in U. 8. Gowvern-
mend investment and frost accounis. Tnder the pressue
of vising rilitary and othar nationnl security expenditures,
the balance issunble within the limitation dwindled from
$#18 billion @ June 1950 to sbout $5 billion at the end of
%endnr 1052, lmril] 1o loss t-ha-:lii 3 bdmﬂ the end,dﬁf 1953.

recent years this morgin hns gen ¥ BXpon s0me-
what with the annual ssasonal peaks of tax collections,
which have permitted temporary reduetions im Treasury
short-term dobt between January and June, and hns cop-
tracted again from July to Decanbar, Thus bii{_ mid-1954
the margm had inereased to an estimated $4 billion. This
figure may be compared with the margin of $9} billion n

car earlier

A bill raising the limitation from %275 billion to 3281
biltion until June 30, 19656, become law in late August 1854,

In meeting the E_Lnnnnini requiraments of World War IT
and the postwor ]?Jm-md the Treasury incurrsd o lnrge yolume
of short-term debit, which hos bad te bo refinanced ench
year, and of medium-ferm debt which has follen due né
intervals during the postwar period. X

About one-balf the marketable securitics outeianding at
the boginning of 1052 fail due within the yewr, and thia
sibuniion recwrred in 1953. In 7 of the O major finanei
operations (excluding =sensousl tax wnticipation borrowing
earzied out by ¢he Trensury during 1953 and the frst half of
1964, some lengthening of the debt has taken During
1953 these operntions sufficed to keep the volume of 1-yem
maturities from rising significantly, and the etepped-up 1954
program eombined with ssnsonol factors to reduge their totol
dne-sixth, to $83% billion, in the firat holf of this yeor.

State and Iocal debt continues rise

The net debt of State and local govermmends continued its
rapid postwar expension with an inerease of 11 percent during
the fiscal year ending in mid-1953, and partia] data suggest
that the increass continued ot an sven move rapid rate duri
the yam- ended in June 19534, (Comprchensire stntistics o
State and Loeal governtnent debs, unlike the other data used
1 this report, aie not compifed on a calender year-sod basis )
Sineo the and of World War II, State and local debt hus
wproximetaly doubled. - UL

rrowing by Sixie and local Euwrnmenta has ganerally
hesn undartaken for the purpose of financing capitat improve-
Tients, In the wccompanying chart, swch berrowing ever
the 3-yenr period ending in Juna 1983 is shown in the
3pociive of the sources and uses of investment funds of these
Bovernments. Although some of the estimates ara merely
epproximations, they suffica to show thai credit hag
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broen secondery to saﬁ.n%as & source of new copital, nad that
guch hew cepital hes been iovested primacily In school,
streat and highway, aned other fixed Facilities.'

The need for such facilitica has beon and continees urgent,
Both hocause of the posiponernent of construction from pee-
vious yeers ond beczuse of the rapid postwar rise in the
school-ege population aud in motar velicle traffic. At the
same kime, rising Sfoparty values and the extension of tho
property tax base through new priwate build in% have operated
I numerous jurizdictions to vaise statubory debf limits tied
to this base.  With the large inereascs in debt during recent
years, such limits continue o exert o resirrining inAuance,
howaver, in soma orens.

State and Local Governments

Sources of funds o finance consiruction and
udd lo hiquid cssels *
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The chort alze indicates o considerable sxpension in the

liquid asset holdings of State and locsl governmenta. The
importance of these government, nccounts in the ﬁnn.nmnE of
the Federal deficit lnst year has alceady been noted. Their
growih refiects n number of factors, including the requirs-
ments of sinking funds, the rige in working capital needs,
the temporary invesiment of funds intended aventually to
pay dor capital improvements, and tha sxpansion of retire-
ment funds for public employecs. .
Groes State government debt mﬂ'p:gmded mero tapidly, both
dollar- and percentage-wise, in the fiseal year 1953 thon in
1852. About three-fifths of the rise in gross debt last year
was te finonce the constrection of toll ronds. Borrowing lor
thia purpose has boeotne incveasingly impovtant in the pest
few years, and sccounted for nearly one-fifth of the totol
outsbanding at yenr-end,

Three-fourthe of the rise in totol grosa debt of Btatas povern-
ments during fiscal 1952 wos accounted for by four States—
California, New Jerssy, Ohio, and Pepnsylvanis, Toll road
borrowing was e signifieant factor in oach case.

1. "Borrpwlog'! I Lk shart rapresnly e lientsd | prodddobe dorkog th dve sl

yuars,
lezm am ealimntod 3.1 billan Borrnwosl B3 Arsiies bati s btareoa. Tl
Fodvesl grama in-aid Mawn DL snly thets ssoraiod with $apital IRk vaIBAGL P

wHmank pro-

N 1 M b o) [ fid Incal peveimm
Em'mﬂ%%&‘l‘mt Iﬂdﬁn ll?l lh&.ml grapnts aod "ﬁ'ﬂﬂ
lor boouannymem s Anomed b ourront 11 dnek guklays kirband mow oot ruition.
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The dollar inerense in Incel pgovernment dedd during the
fiscal yeor 1953 waa the largest on record, as these subsidisry
governmental units continved to face a Inrge backlog of
eonstruction needs accomulated during the years of depres-
sion, war, ond pestwar population growth.

School disirict borrowing led the expansion, as it has for
the pnst 7 yeers. Moreover, a considerable portion of the
debt ineurrad durin.g]ﬂthﬂ ’Hmr by other loeel units was prob-
ably also for schools, The rate of new construetion for
édueational purposes was &6 o record high during the year
?l‘t;ﬂlli&d in Funa 1953, end in fiacal 1954 it waa 18 percent higher

The cost and avn.ila,hilitm:-f funda to State nnd local govern-
ments ware affected by relative tightness of the capital
market during the yesr ending in June 1983. The Inrge
volume of new flolations in the first Latf of calendar 1363,
combined with the demands for funds by other sectors of the
gconomy, exerted o susteined upward pressure on municipol
bend yiclds, which by Juns 20 last yeor were around 40
percent higher than at tha same point in 1952, snd the highest
gince the end of World War [I. Tlader these circumstances,
some of the planned flotatione were postponed.

With the easing of credit conditions after mid-19563 and the
doeline in government bond yields which continued during
the ensuing three quarters, State and municipal offeringa for
ensh wets 1n larger volume during each quarter of fizenl 1954
than in the correeponding periods o yenr enxlier. Flotations

SURVEY OF CURRENT BUSINLESS

October 1904

im tho Agril-Juna guarter wers the higheat on record, 60
percent above the sime months of 1953.

.Corporate debt rise moderates

Corporate net debt rose 7% billion last yeor, 4 billion
less than during 1952. The 1053 increase centsred in long-
term issnea, reflocting the trend in the wse-pattern of corpo-
%'lifl iundl 1, {g-ea iscussion li;u lest mn&ugﬂ::;: Sumt'ﬂr.]f-

ile plont and equipment outleys expanded, the growth o
working capital :et.lquuementa has becoms pro E{':r‘u‘ml}r Tess
with each yesr sinca ila spurt wpon the outhreak of the
Korean hostilities.

Long-term net debi rose %G billion during 18453, io o tolal
of ﬁr'EIL% billion at year—-nd, The inerease in 1852 had heen
somewhnt ] , amounting to ebout $7 billien. While,
plant and equipment expenditures Wm‘l;f last year, funds
ovaileble from retsined profita snd cepitel consumpticn al-
lownnees weora also higher. These internnl sources of funde
apcovnted for about two-thirds of the total new capital &
E_lled to oll purposca, in the corporate sactor as a whale,
“Their moderate rise in relative imporiencs st year wns dus
portly to incrensed enrmings and ¥ to the growth of the
‘stocl: of assets subject to depreciation or emergency omor-
tization charges.

The decline from 1952 in the net amount of long-term
borrowing woa confined $0 benk loane, The walue of:
corporats bonds outstonding ross Inst Fenr by about the

Table 3 .==yoes o nd Mot Federal Government Debt, End of Calendor Year, 1945-5%
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pame ATCUNY a9 tf_lurmﬁ_qu, # BY billion dipy i new issues
halancing a similax dip io retirements. anufgeturing
corporation issues, which were n very volume in 1852,
foll oif about 40 perceni, whils financa company flotations
roue sherply.

During tha firat half of Inst year a nearsecord volume of
1ew corporate issuss camps on the mariiaé, nt a timg when
demend from governmental and other borrowers ‘wos nlso
high. Corporate flotnéions encountered difficulty, ond
imderwritieg losses aceurred. In spme snses corporations
voluntarily withdrew or cancelled bond offerings which had
bwpumd for salo. Soma of the postponed izsues were
o m the sacond half, when bond prices wara up us the
market situation eased, and fourth~-yuarier flointions weare
in substantial voluvma.

. Total short-tern eorporate debt rose 31% bitlion leat yoar.

This advanca wos to obligntions other than notes
nnd acesunis egu, able. To & large extent it reprezented the
higher accrn nbility for Federnl income taXes rosulting
from larger profite in 1953. The tofal of notes and nccounts
peyable did not recover fully from its first-half deéline, snd
was down $X hillion ab year-end. ) .

The balance sheat position of corpernte buziness in the
aggrognte ssema 0 have besn somawhat strengthened ns a
result of the financial changes during 1853,  The axpansion in
afuity cepital thet m totel debt. The ratic of
earrent nssets 6o eurrent linbilities rose, and that of cash and
Federal securities hald to qurrent lisbilities litewise increased
ofter baving declined in 1860, 1851, and £052,

Mortgage debt expansion continues

Nonfarm mortgnga debt (other than corpornte) amounted
io $33% billion, at the end of 1953. Last yem’s $8% billion
advance was one of the largest evar rasorded. Four-fifths
of the ex{:a.nsmn was in mortgags debt on 1+ to 4-family
residential property. This fraction wes about the sams gs
e wvanel imoremo igage debt ou honsing

(L] INCrense I Inor ebh o Do Proparit
(eee table 6) reflected the improved availobility of c;rad.i:’iri
ofter midysar as well aa the population growth snd other
trend factors which have helped to sustain the demend for
nevy honsing 29 the backlog of deferred noeds which stimy-
lated congiruction in the sarly postwar years has dwindled.
The dollor velume of sales of new and exsting bovses during
1853 waa substantially higher than in any other recent yaar,
wud new home morigages written amownted to 2 total on
tha order of $20 billion. Repaymenta on existing mortgase
loans Ingt vear ars estimetad at $12X billien.
. From the end of 1945 through 1853, about 8 million dwe]l-
g white velued &t & total of 74 b were added 0 the
Nation's stock of nonfarm housing, and the mercst valus of
thie units nlready in existence rose considerably. Debi on
new amul ¢ld housing combined inereased approximately
864 billion in thiz perind. During 1953 2ione, about 512
billion wus epent For new residential construction, and the
net addition to todsl remdentiol morigage debt wes sround
70 percent se much—a proportion just slightly lower than
for the &-year period za & whole.

About ene-holf of nll ownsr-oceupied dwellings are mort-
gaged, with the equity of the averngs moripagor anounti
to gomewhat more gm his mortgage debt. The ovwmers
euity in n%mum homes 15 relatively smaller, of
Sourse, rmg-inf wi 1o uegligible proportions in some cases,
bu in new 1-family dwellings purchnsed last year with the
8d of FHA-inaurad mortgages, for exampls, the owners’
mitie] equity averaged shout one-fifth of the volva. Tm 4
vut of 5 of nll nonfarm hotnes held less than 2 years by the
E}‘H:lnt owners, the squity smwounied to ons-fourth or more

value.
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Tha tatal Liability of me homeowners for propert;
texes ond scheduled mrmg;raymmm Inat year is eshf-
mated very roughly at around one-sixth of ther disposable
income. Oaly nhout 1 mortgagor fumily in 4 has commitied
ns much as 20 percent of disposable ineoma for these purposes,
and oply 1 in 12 hes committed gy much as 30 %c‘n'ﬂant-
mnrdm%go o survey made sarly this jrear for the oderal
Reserve Borrd.

Total fixed expenses for housing, inclusive of meintopance
and utility costs, of 1933 new-home buyers uwsing FHA-
insured mortgages ara estimated ot around ons-fifth of belore-
tox ingome. The proportion of housing gest iy this group
waa highmt for the 2 percent of such bmrowms with income
under $3,000, where it avaraged num']iDE{} percent. )

All types of lenders incrogsed their holdings of 14 {nmily
morigage loans during 1953. _As in 10562, savings and loan
associations wera the in'incipa.l sources of naw funds for such
loans, being responsibla for sliphély under one-half of the net
inereage in the totel cuistanding, Mutuel savinge bonks
reploced life insuronce companies ne2 the sccond mwost im-
portant supplier of funds last year.

Duts mnr:fngn debt (neluding corporate obliga-
tions} on commercial and muoltifamily residentiel properties
ndvaneed more than 32 billion in 1953, recording o proater
ingrease thon in either 1951 or 1952, )

Meore than balf the rise in financial institutions’ hoidings of
guch dabl was secured by commercial properties. The $0.7
billion advance last year in holdings of mortgages on com-
mereinl realty aqualled thoss of 1950 and 1951 and was some-
what greater than that recorded in 1052, About $0.3
billion of the new money wus supplied by lifa insurance
COmpanies,

Multifemily residential debi held by finencial institutions
rasa only 3% billion in 1953. This was the amallest increase
ginca 1947, and lesa than holf thet of 1951, Ratardation of

wth in this typa of dabt reflects the curtailment of mult

wmily building after 1951, and mbu.bl:.r als0 & rise in loan
repayments, Mutual savings ks were the primcipal
apurce of new loan funde loat year, accounting for mora
half the total

Rise in consumer credit slackens

The 12 percent incrense in consumer aredit outstending
d 1953 compares with a 20 percent riso in 1952, when the
rata of borvowing had heen sharpﬁr wifectod bf;!; the suspen-
sion of Repuletion W in May. Nearly all of the advance
laat year, 42 in 19563, oce in installment debt, and more
than twethirds of the increses in the latter during 1053
stemmead from the financing of new and used car seles.
Inatallment crodit seems to bawe boen relatively a some-
what less important slement in the finencing of nutomobils
seles last year than in 1962, but the expanded volums of
sales was aseocinted with a gross total of nule credit exten-
sions during thiﬁu ns a whole nbout 10 pereent largoer than
during 1952. ost all of the net expansion in nuto credit
outstending oceurred during the first 9 montha. In the fnal
uarker, new extensions of auto lonns declingd to o point only
EI';ﬁ]-JhﬂI shove repayments an sales taperad off,
& bulk of the net expansion in installment credit during
1853 was financed by banks and sales finnnce companies, in
ahout aquel proportions, This distribution wns in controst
to that of 1952, when bonk loans had been a relatively much
mora important element in the sxpansion, On tha othor
hand, the sales finence organizations barrowed hesvily from
commercinl bonks last year i order to handle their vecord
volumns of transactions. The amount of installment eredit
held by retzilera showed practically no change during 1953,
after a half-billion doller increnass in their holdings in 1952,
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In appreising the 1983 expansion in consumer debt from
the standpoiné of the burden involved, it is imporiant to
note cortain eharacteristics of the borrowers.  There appenrs
to bava boen little changs in tha proportion of debtar families
to all fomilies, Rather, the net asw borrowing aceme to have
reflected chiefly sn inerepso in avernge dabi per Lorvower—
especially tn the higher income gronps—which wos pethapa
assncinted with tht:;ﬁ'aa.tar importance of aute loens in last

ear's eonsumer eredit expansion.  About 1 spending unit in

has poyments on installment debt amounting to 20 %Bmant-
or more ¢f ita disposable incoms, Mpm'duf te the Federal
Resarve Bosrd swrvey mentioned antlior, t the same time,
around opa-third of oll debtor units were found o have
lequid nssets at least aufficient to cover their short- and inter-
mediste-torm debt.

Farm debt expands

Poarma delt outstandi
%17 hillian, the principal

at the end of 1963 amounted o
during the yesr having been
& $13% hillion ries in loans or guaranteed by the Com-
modity Credit vration, These jonns ars incuded with
farm produetion doebt in tabls 7, Thair expansion waa
tly affsat hy o decline in other types of production debt.
e total of mortgage obligations rose ome-half billion dellars

or 7 peresnt.
The smount of C. C., C. loans outstanding doubled during
1953, ns cotton, whent, corn and tebacco continued in large

supply and svbetantial portiona of these orope moved under
price zupport, Of the 3 billion of such loanz ¢utztendin
st yesr-ond, banls hald $1 billion directly and held certifi-
ciics of intersat cmounting to over %1 billion i the remain-
&a?. The reat waa held by the Commedity Credit Corpor-
ation.

Frior to the crop yenr 1953, such certificates of interest
were used only in connection with price-support lending on
cotto.  Last yenr their use was extended to other supported
commadities. ‘They were negotinbie obligations of tha Com-
modity Cradit Corporntion, bearing interest ot 2% to 24
E:Jr;mnt, and were desipned to facilitate the mobilization of

k credit &s n supplement to govermment lending in sup-
port of fnrm prices.

Other produetion debt of farmers to banks and Federal

encica contractad last year for the first time sinee World
%ﬂ' I1. Such dobt was down & pareent to eomewhat more
thon $6 billion at year-end. ]

The reduction accompenied & decrense in the smeunt of
working copital employed. Largely becouse of lower catile
prices, the total volue of farm livestock and crop inventoriss
other than those pledged apningt ﬂm support loans de-
glined 16 pereent to $19% billion. orgover, building ma-
tarisd snd farm equipment purchases last year were balow
1952 lavels, and there seams to huve been some refinoncing
of production credit into ﬂ:&l’:ﬁﬂgﬂ lonns. Financial agsotd
Ef ﬂﬁ?mm rose alightly to an sgpregate of nearly $72

nl‘
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Farme morigags debt ndvanced 7 Tl[:ﬁmant- Inst year, to  in the totzl last yoar—the fivat since 1949—was confined te
roach tho highast fotal sines 1934. proporiion of form  tho commercial and indusérisl loan portion.

seles financed with the aid of horrowed funds was higher in Loans t0 putchase or corry secuities constitute the bullc
1953 thav in 1952, and the nverage buyer's equity waa o of the finencinl debt shown in table 7. These loans amount-

smaller fraction of the sslling prico. ed to $5 billion at year-end, 8 pevcent above the total out-
Forr renl estate debi at the end of the amounted t0 m ot the end of 1052, The other component of
o little over 37X biliion, while farm reelty had sn estimated ial debt, representing policy and collatersl loans of

value of 387% billinn nfter allowance for some decline in land  life insurance companies, rose 7 percent last yosy—inore

prices during the yezr. than in 1952 but about the sumne ns in other recent years,
Al cotepories of active lenders incrensad their I:mld_mga of Technlest Hoto
fartn moy dabt duving 1953, Life insurancs sompanies, BL 11 4=0mod b0 inelade ofl heavss of legrd ingshtadnes eeenl ihe allorlun: (1) the

which hold over ong- quarter of the tota] outsiandi had mﬂt ""ml%s m#’haﬂmrunupl o haiik wakes mﬁ]m“mm'rﬁ"utfﬁm of ont=
the highest rate of incrense, and the Federal Land Banks ﬁimﬂhﬂhmm“ﬁmmﬁﬁ o Bt e m,,‘n'gm“‘d‘ pominl Acht ¢

1 b .
had ﬂ]e next h]gﬁaﬁt. . mﬁ' ot Four oo b ol kour snokaem 1g d.uj]m:?u! Hmm ro: Fen m?'d]uwmmnfnnt dTht (1]
owed o 01l othor sebqrs of monmy arcaH the mal doveroment poopor oo 1L e
Bin! Tnanl 3 orro ok et ot 0wl 1 wil rther ooz e
1l oxeapt Siato and bncal mwnmnwhntu ook diibt (2 that oied te all sthac
Other privase debi ri e ikt s e b hr e poal ot s ol
¥ Prlﬂﬂ;ﬂ rizes earporaks indebbsdangs wotbnd Wat among (eedlybduald 2l walneornorated I oduneEal
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National Income and Corporate Profite
{Conténued from p. &)

major sirplanes manufacturers’ profila u [mm last yenr, the
total for transportation eguipment other thon autss was
mul.‘.h [ose affocted than were profits of the ut.har industries
the metals %mup. Among the nonmetials, ¢ l:ﬁp ralative
declmas took place in the lumber and furniturs industriss,
The nundurnb]es group total was off 13 percent. Petroleum
refining and food, which togethar accounted for aboué two-
fifths uf total pmﬁts i this group in the first bali of 1953,

Tahle 4 —~Corporata Profits Bﬂfmf Tax, by Major Industrles, Half-
yenrly,
[ElIkma of dollnrs, onmdhested for setsonsd varkation]
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showed only Iractional declmes. Chemicnle, which bad
earned oue-fourth of the total nondurables profits, were
down abiont 15 percent. Profits in peper and printing wera
off relatively somewhai less, while decreasce in most other
nondurgbles industries ranged higher, being sharpeat in
textiles and appnrol.

Apart from the varietion between the durables and nos-
durahles groupe, there s heen some difference also between
the profits experience of small and large manufactming com-
paniss sinee mid-1053. The initial decline in $ata] before-tax
Emﬁts of amall rorporations in musl; industries appesrs {0

eve been comparntively sharp, but their relative position

beetuent {0 improve.

Pmﬁts in transportation havu been raduced not only by tha
decline in revenue consequent upon reduced shipments of
durables onhd basic matarinls but alyo by the ual rise in
aluﬁﬁoncy amortizetion charges on datema fneilities. Table

ta the characteristic wvolntdity of profits in this

industry, in which fixed tosts normally take 8 |arge fraction
of tota] revenues. .

In the communication and public utilities group, the up-
trend of total profits has been austainad by the general sco-

nomic growth snd o backlog of umfilled demand, to meet
which sn extonsive program of feclities expaneion iz being

carried forward.
Profits in tha “sll other” group shown in table 4 have heen
lower in tho first half of thiz year. The laigeat single {acter

in their dacline wos a d:u]im mdhmﬁtamththﬁanft&nmg
in the market for putom

Foreign Grants and Credite

(Continued from p. £8)

tute direct transfer of surplus :}grit:ult-uml commadities to
foreign countries for famine rcli This Act alao {ncilitates
grenter Governmeni donation of commedities through the
privete volontary relief or%amz.nmnns end ndditional crediis
gnd militery grants with forsign owrrencice abteinad from
the sala of swrplus agricultnral commodities.

Technical Nate
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